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Opinion
In our opinion' the consolidated financial statements give a true and fair view of the consolidatedfinancial position of the Group 

"t 
; ti D";ember 2013, andot ii, 

"onrotidated 
financial performance

i:liffit:||$l:;:.'u'n nows ror tt'"-v# then ended in u".oraunce with il;;;ti*.r Financial

Other matter
The comparative figures for the statement of consolidated financial position for the year ended
,?i#il, ttr?.}'i were audited bv another auditor 

't'o lrru"a his unqualified opinion on

*:n:r^:l Other Legat and Regutatory Requirements
rrru uroup malntalns proper accounting tecotds' The accompanying consolidated financial statementsare' in all material asnects, in agreemeni with the Group's u"-.ouirrilg records, and we recommend thatthe Group's Generalissembl/approu". trr"r. consolidated financial statements.

These financial statements are translated copy to the English language of the original financialstatements issued in Arabic language.

Amman -Jordan
January 20,2014

Kawasmy & partners

tCa'nigsmy & Partners Co'
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Jordanian Dinar
Assets
Current Assets
Cash and cash equivalents
Cheques under collection
Trade and other receivables
Inventory
Other debit balances
Total Current Assets

Non-current assets
Financial assets at fair value through statement of other

comprehensive income
Investment properties

Investment in associate company
Intangible assets-Goodwill from acquisition of subsidiarv
Property, plant and equipment
Total non-current assets
Total assets

Liabilities and Shareholders' Equity
Current Iiabilities
Deferred cheques Mature within a vear
Accounts payable
Due to related party
Other credit balances
Loans and Bank facilities Mature within a year
Total current liabilities

Non-current tiabilities
Deferred cheques Mature within more than a year
Employees end of service of indemnity
Total non-current liabilities
Total liabilities

Shareholders' Equity
Paid up capital
Statutory reserve
Voluntary reserve
Shares owned by subsidiary company
Cumulative change in fair value
Retained eamings

Total Shareholders' Equity
Total Liabilities and Shareholders' Equity

As of December 31
Note 2013 2012

-6

8

36,426,935
179,976

17,419,550
. 12,611,579

2,613,233

69,249,173

3,319,749

600,760

536,322

6,602,996
17,393,794

29,452,60t

97,701,774

153,324
6,229,460

327,442
5,201,799

17,700,000
29,605,014

167,314
1,932,790
2.000.094

31,605.109

25,000,000

13,gg7,3lr

(e4s)
I,035,691

26,164,609

66,096,666

97,701,774

12,6'74,335

779,522
I1,395,049
12,442,772

2,O54,630

-

39,735,307

3,634,599
600,760

549,405

6,602,996
17,750,141

29,137,990

67,973,197

223,912
4,O76,643

500,000
3,794,430

g,5g4,gg5

310,726
1,5t2,252
1,822.978

10,407.863

20,000,000

r0p30,521
3,179,30'l

(e4s)
723,137

22,634,314

57,465,334

67,973,!97

9
10

1l
t2
L3

l4
t5
L6

22

I
24

The accompanying notes from pages (7) to (37) are an integral part of these consolidated financial statements.
Chairman of Board of Directors General Manaser
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For the vear end December 31.

Jordanian Dinar

Net sales

Cost of goods sold

Gross profit

Administrative expenses

Selling and distribution expenses

Proceeds from sale ofproperty, plant and equipment
Gain from Sale of Subsidiary
Provision for slow moving inventory
Provision for doubtful debts
Finance Expenses

Interest Revenue

Company share from loss of investment in associate company

Gain from liquidation of Subsidiary
Dividends from financial assets at fair value through other
comprehensive income
Operating income for the year

Legal Provision

Other (Expenses) income

Profit for the year before tax and board of directors'
remuneration

Income tax expense

Profit for the year before board of directors'
remuneration

Board of directors' remuneration

Profit for the year

Other comprehensive income items

Items that maybe reclassified to comprehensive income

Foreign currency translation differences

Items will never be reclassified to comprehensive income

Change in fair value for financial assets through other
comprehensive income
Gain (loss) from sale offinancial assets at fair value through
other comprehensive income
Total comprehensive income for the year

Basic and diluted earnings per share (JD/Share)

The accompanying notes from pages (7) to (37) are an

Chairman of Board of Directors

98,682,013 80,575,283

(57,909,973) (47,996,922)

2013 2012

t7
t8

40,7721040

(5,957,010)
(5,120,296)

14,395

-
(357,382)

98r,446
( 13,083)

15,506

100,943

32,578,361

(4,983,520)
(6,436,647)

140,409
694,418
(28,756)
(20,000)

(t65,494)

234,559

100,858

30,436,559

(347,700)
(75,954)

22,114,187

(132,450)

482,113

30,012,905

(1,973,005)

22,463,850

(1,459,I52)

28,039,900 21,004,698

. (45,000)

27,994,900

(45,000)

20,959,698

312,554

353,878

(16,922)

456,799

( I r 6,498)

28,661,332 21,283,077

2l l,lz o,g4

integral part of these consolidated financial statements.

General Manager
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AL.EQBAL INVESTMNET COMPANY
(P[]BLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN
CONSOLIDATED STATEMENT OF CASTI FLOWS
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For the year end December 31,

Jordanian Dinar

Cash flows from operating activities:
Profit for the year

Company share from loss of investment in associate company

Provision for slow-moving inventory

Written off for slow-moving inventory

Provision for end of service indemnity
Provision for doubtful debts
Profit from liquidation of subsidiary
Finance fees

Legal Provision
Depreciation
Key-money amortization
Proceeds from sale ofproperty, plant and equipment

Change in working capital items :

Trade and other receivables
Cheques under collection
inventory
Due from related parties
Other Debit Balances
Accounts payable

Due to related party
Deferred Cheques

Other Credit Balances

Cash flow from operating activities

Income tax paid
End of service of indemnity paid

Net Cash flow from operating activities
Cash flows from investing activities:

Proceeds from sale of property, plant and equipment

Acquisition of property, plant and equipment
Proceeds from sale of financial assets at fair value through other
comprehensive income
Investment properties
Shares owned by subsidiary company
Changing in investment in subsidiary
Non- Controlling interesI

Net cash used in investing activities
Cash flows from financing activities:
Finance expense paid
Loans and bank facilities mature within a year
Dividends paid
Net cash used in financing activities
Net increase (decrease) in cash balance
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

(20,000,000) (20,000,000)
(2,657,382) (20,352,944)
23,752,500 (1,539,736)

12,674,335 140214,077
5 36.426.835 12.614.335

Note 2013 2012

27,994,900

13,083

(453,620)

496,793

(15,s06)
357,382

347,700
2,823,065

213,506
(14,395)

31,762,909

(6,033,s02)
(4s4)

284,813

(772,t09)
2,l5I,gl7
(178,s58)
(213,900)

2,602,205
29,603,220

(l,546,968)
(r76,26s)

27,879,987

25,331
(2,4'17,644)

982,208

24,033,494

(r,939,026)
r16,694
818,918

r,2t5,r45
1,881,357

( 1,301,916)

500,000
(63,0t2)
912,2r7

26,173,961

(1,050,367)
(94,r'77)

25,029,3I7

20,959,698

28,756
(897,970)

aLa 11\
20,000

165,494

132,450

3,130,297
191,392

(140,408)

1,7lg,43l
(8,t12,3'79)

(48,050)
442

273,690
(49,243)

(6,216,109)

(r6s,494)
(187,4s0)

(1,470,105)

(3s7,382)

17,700,000

ia
I

I

a

The accompanying notes from pages (7) to (37) are an integral part of these consolidated financial statements.
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AL.EQBAL INVESTMNET COMPANY
(PUBLTC SHAREHOLDTNG COMPANY)
AMMAN - JORDAN

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

1) GENERAL

Al-Eqbal Investment Company (International Tobacco and Cigarettes PLC previously) was incorporated
in accordance with Jordan Companies temporary Law no. (l) for the year 1989 as a Jordanian public
shareholding company, and registered in the ministry of industry and trade of Jordan under no. (218) on
June 1, 1992.The authorized paid up capital amounted 20 milion (1 JD /share).The general assembly
decided on Febreuary 25,2013 to increase its paid-up capital by 5,000,000 shares through distribution
from voluntary reserves by an amount of JOD 3,178,307 and JOD 1,821,693 from the retained eamings.
The Company's paid-up capital become 25 million (l JD/share). The company completed the procedures
in the Ministry of trade and industry on March 19,2013.

The company's main objectives inside and outside the kingdom include the following:

Owning commercial agencies.
Engaging in brokerage (except for financial brokerage activities) and trading tenders.
Import and export.
Ownership of movable and immovable funds, for achieving the company's objectives.
Ownership of land and real estate for achieving the company's objectives.
Borrowing money from banks.
Trade intermediaries (except dealing with International stock).
Guaranty of third parties obligations relevant to the interest of the company.
Investment of the Company's funds surplus in the appropriate way.
Contracting with any government, commission, authority, company, institution or individual interested
in the goals and objectives of the company or any of them.

The consolidated financial statements were approved by the Board of Directors on January 19,2014 and
is subject to the General Assembly approval.

BASIS OF PREPARATION CONSOLIDATED FINACIAL STATEMENTS

Statement of compliance

The consolidated financial statements have been prepared in accordance with international financial
reporting standards.

Basis of consolidated financial statements

The consolidated financial statements comprise the consolidated financial statements of the El-Eqbal
Investment (Parent Company) and its subsidiaries, which are subject to its control. Subsidiaries are
entities controlled by the Group. The Group controls an entity when it is exposed to, or has rights to,
variable returns from its involvement with the entity and has the ability to affect those returns through
its power over the entity. The financial statements of the subsidiaries are included in the consolidated
financial statements from the date on which controls commences until the date on which control ceases

Consolidated financial statements are prepared for the subsidiaries to the same financial year of the
parent company and using the same accounting policies adopted by the parent company.

2)

(a)

(b)



AL.EQBAL II\TVESTMNET COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
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The company owns the following subsidiaries as of December 31, 2013:

Company Name

Al Fakher for Tobacco*

AlTayef International
Investments
lnternational cigarettes
and Tobacco Company

Company Name

Al Fakher for Tobacco-
Ajman

Authorized and
paid up tapital

7,720,000

*Al Fakher for Tobacco- Aqaba, owns a subsidiary of which related information is as follows:

Authorized and
paid up capital

6,000,000

2,000,000

6,000,000

Percentage
Ownership

Nature of
operation

Tobacco

Investment

Tobacco

Nature of
operation

Tobacco

Country of

Jordan

Jordan

Jordan

Percentage
Ownership

Country of
Operation

UAE

Jord.anian Dinar

Al Fakher for Tobacco*
AlTayef International
Investments
International cigarettes
and Tobacco Company

90,598,868

2,154,433

4,2s9,893

The following table represents the financial position and financial performance of the subsidiaries as of
December 31,2013:

As of December 31. 2013

Total Assets

Net Income
(loss) for the

year

3I,38'7,131

(16t,637)

3,86s

The Group accounts for business combinations using the acquisition method when control is transferred
to the Group. The consideration transferred in the acquisition is generally measured at fair value, as are
the identifiable net assets acquired. Any goodwill that arises is tested annually for impairment. Any gain
on bargain purchases is recognized in statement of comprehensive income immediately. Transactions
costs are expensed as incurred, except if related to the issue of debt or equity securities.

The consideration transferred does not include amounts related to the settlement of pre-existing
relationship. Such amounts are generally recognized in statement of comprehensive income.

Any contingent consideration payable is measured at fair value at the acquisition date. If the contingent
consideration is classified as equity, then it is not re-measured and settlement is accounted for within
equity. Otheqwise, subsequent changes in the fair value of the contingent consideration are recognized in
statement of comprehensive income.

Non-controlling interest are measured at their proportionate share of the acquiree's identifiable net assets
at the acquisition date.

Total
Liabilities

Total
Revenue

98,589,093

92,920

47,406,643

324,754I

I

I
It
It
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i
I

Ia
II

I
i

I

J



i
t.1
t
I
t
<t

!

t
t
3

l
3

I
i
-
J

I

i
l1

I
I,f

I
1

i
!l

I

i+
i1
i4
I4

Ea

i
li

i
ia
I

t

AL.EQBAL INVESTMNET COMPAI\'Y
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

On the loss of control, the Group derecognises the assets and liabilities of the subsidiary, any non-controlling
interests and the other components of equity related to the subsidiary. Any surplus or deficit arising on the
loss of control is recognised in statement of income.

Balances , transactions and unrealised profits and expenses resulted from transactions within the group are
eliminated when preparing these consolidated financial statement.

The Group excluded the financial statements of the company for the distribution of Arab cigarettes because
of the liquidation on 9 December 2013.

(c) Basis of measurement

The consolidated financial statements have been prepared on the historical cost basis except for the financial
assets measured at the fair value through profit or loss income, financial assets and liabilities measured at
amortized cost.

(d) Functional and presentation currency

The consolidated financial statements are presented in Jordanian Dinar, which is the Company's functional
currency.

(e) Use of Judgments and estimates

The preparation of consolidated financial statements in conformity with IFRSs requires management to
make judgments, estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognized in the year in which the estimates are revised and in any future years affected.

In particular, information about significant areas of estimation uncertainties and critical judgments in
applyrng accounting policies that have the most significant effect on the amounts recognized in the
consolidated financial statements is summarized as follows:

Management periodically reassesses the economic useful lives of tangible assets and intangible assets based
on the general condition of these assets and the expectation for their useful economic lives in the future.

Management frequently reviews the lawsuits raised against the company based on a legal study prepared
by the company's legal advisors. This study highlights potential risks that the company may incurred in the
future.

A provision for doubtful debts is taken on the basis and estimates approved by management in conformity
with International Financial Reporting Standards (IFRS).

Management estimates the provision to decrease inventory to net realizable value if the cost of inventory
may not be recoverable, damaged, wholly or partially obsolete, and it selling price to fall below cost or any
other factors that causes the recoverable amount to be lower than its carrying amount.

Management review annually the recoverable amount of the goodwill to determine whether there was any
impairment in its value.

Management estimated the recoverable amount of the other financial assets to determine whether there was
any impairment in its value.

Management estimates the provision for income tax in accordance with the prevailing laws and regulations.



AL.EQBAL INVESTMI{ET COMPANY
(PUBLTC SHAREHOLDTNG COMPANY)
AMMAN - JORDAN

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

- Fair value hierarchy:

The Group is required to determine and disclose the level in the fair value hierarchy into which the fair
value measurements are categorised in their entirety, segregating fair value measurements in accordance
with the levels defined in IFRS. Differentiating between Level2 and Level 3 fair value measurements,
i.e., assessing whether inputs are observable and whether the unobservable inputs are significant, may
require judgement and a careful analysis of the inputs used to measure fair value, including consideration
of factors specific to the asset or liability.

Management believes that its estimates and judgments are reasonable and adequate.

3) Significant Accountine Policies

The company has adopted early Intemational Financial Reporting Standard IFRS 9 Financial
Instruments to be applied on the financial statement that begins on the first of January 201lbased on the
instructions of security exchange commission .This standard is mandatory well be applied internationally
on January l,2ol5:

The accounting policies applied by the company in this consolidated financial statements for the year

ended December 31, 2013 are the same as those applied by the Company in its consolidated financial
statements for the year ended December 31,2012. Except the international financial reporting standards

are effective for annual years beginning after 1 January 2013, as follow:

- IAS (10): Consolidated financial statements.
- IAS (11): Construction contracts.
- IAS (12): Disclosures related to investments in other companies.
- IAS (13): Fair value measurement.
- Adjustment on IAS (l): Items presentation in comprehensive income statement.

- IAS (19): Employee Benefits (as amended in 2011).
- IAS (28): Investment in associates and joint ventures (as amended in 201 1).

- Yearly enhancement on IAS issued in 2009 - 2011.
- Adjustment on IAS (7): Financial instruments / disclosures - financial assets and liabilities offsefting

The application of these new standards did not had a substantial impact of to the consolidated financial
statements or its disclosers.

Financial instruments

Financial assets and liabilities at amortized cost

The financial assets held within the Group management whose objective is to hold these assets in order

to collect contractual cash flows, which represent payments of principal and interest on the principal

amount outstanding on specific dates, these assets are not traded in an active market and group has no

intent to sell these assets in near future.

When purchasing these assets they are recognized at cost plus acquisition costs, where premium /
discount are amortized using the effective interest method, recording or to the interest account, where

any provisions resulted from the impairment in its amount leads to the inability to recover the principal

or part of it are deducted, any impairment in its amount to be recognized at the statement of
comprehensive income.

a)
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a
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AL-EQBAL INVESTMNET COMPANY
(PT,IBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

The impairment amount in the value of these assets represents the difference between the value recorded
at the books and the present value of the expected discounted cash flows at the original effective interest
rate.

Financial assets should not be reclassified from / to this item except in specified cases by the International
Financial Reporting Standards. In case of sale of any of these assets before its due date where the sales

result should be recorded at the statement of comprehensive income in a separate line and to be disclosed
in accordance to the international financial reporting standards requirements.

Financial assets at fair value through other comprehensive income

These assets represent investments in equity instruments with the intention to keep them as a long term
investment.

When purchasing these assets they are recognized at fair value including acquisition expenses then to be
re-evaluated later at fair value, where changes in the fair value appears in the consolidated statement of
comprehensive income and owners equity including the change in fair value resulting from the
differences in conversion of non-monetary assets items in foreign currencies, in case of selling such

assets or part there of profits or losses to be recorded in the consolidated statement of cornprehensive
income and owners equity where the valuation reserve balance of the sold assets should be directly
transferred to the retained earnings and losses and not through the consolidated statement of
comprehensive income.

These assets are not subject to impairment losses test.

Dividends are recorded in the statement of consolidated comprehensive income as a separate line item.

Investment in associates

Associates are those entities in which the Group has significant influence, but not control, over the

financial and operating policies. Significant influence is presumed to exist when the Group holds

between 2OVo and SOVo of the voting power of another entity. Jointly controlled entities are those entities

over whose activities the Group has joint control, established by contractual agreement and requiring
unanimous consent for strategic financial and operating decisions.

Investments in associates and jointly controlled entities are accounted for using the equity method and

are recognised initially at cost. The cost of the investment includes transaction costs.

The consolidated financial statements include the Group's share of the profit or loss and other

comprehensive income of equity accounted investees, after adjustments to align the accounting

policies with those of the Group, from the date that significant influence or joint control commences

until the date that significant influence orjoint control ceases.

Property. plant and Equipment

Recognition and measurement
Items of property, plant and equipment are measured at cost less accumulated depreciation and

accumulated impairment losses.

Cost includes expenditures that are directly attributable to the acquisition of the property, plant and

equipment.

11



t

I

I AI-EQBAL II\TVESTMNET COMPANY
(PTJBLIC SHAREHOLDING COMPANY)

I AMMAN- JORDAN

I ryqpuq c

| - When parts of an item of property, plant and equipment have different useful lives, they are accounted

, for as separated items of property, plant and equipment.
I

r Gains and losses on disposal of an item of property, plant and equipment are determined by comparing
I the proceeds from disposal with the carrying amount of property, plant and equipment and are

I recognized net within the consolidated statement of consolidated comprehensive income.
I

Subsequent costs

| - The cost of replacing part of an item of property, plant and equipment is recognized in the canying
amount of the item if it is probable that the future economic benefits embodied within the part will

I flow to the company and its cost can be measured reliably. The carrying amount of the replaced part

is derecoenized.

I Ongoing-costs of repair and maintenance of property, plant and equipment are expensed in the

consolidated statement of comprehensive income as incurred.
I
I - Depreciation

I - Items of property, plant and equipment are depreciated on a straight-line basis in statement of
consolidated comprehensive income over the estimated useful lives of each component. Land is not

I depreciated.

| - The estimated useful lives of property, plant and equipment for the current and previous year are as

follows:
II Items of nropertv. plant and equipment Depreciation rate

I

I

I

I

I

I

Vehicles
Other equipment
Computers and office equipment
Furniture and fixtures
Tools
Machines and equipment
Buildings and apartments

Vo

20Vo

25Vo -20Vo
25Vo -20Vo

20Vo

25Vo

20Vo

5Vo

The group reviews the useful lives and depreciation for the property, plant and equipment at the end

of each financial year.

b) Impairment

Financial Assets
A financial asset is assessed at each reporting date to determine whether there is objective evidence

that it is impaired.

A financial asset is impaired if objective evidence indicates that a loss event has occurred after the

initial recognition of the asset, and that the loss event had a negative effect on the estimated future

consolidated cash flows of that asset that can be estimated reliably.

An impairment loss in respect of a financial asset measured at amortized cost is calculated as the

difference between its canying amount and the present value of the estimated future consolidated cash

flows discounted at the asset's original effective interest rate.

Individually significant financial assets are tested for impairment on an individual basis.

t2
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AL.EQBAL INVESTMNET COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

NOTES TO CONSOLIDATED FINANCIAL STATEMBNTS

An impairment loss is reversed if the reversal can be related objectively to an event occurring after
the impairment loss was recognized. For financial assets measured at amortized cost, the reversal is

recognized in the consolidated statement of consolidated comprehensive income.

Non-Financial Assets

The canying amounts of the group's non financial assets are reviewed at each reporting date to

determine whether there is any indication of impairment. If any such indication exists, then the asset's

recoverable amount is estimated.

An impairment loss is recognized if the carrying amount of an asset or cash generating unit exceeds

its estimated recoverable amount.

Recoverable amount is the higher of an asset's fair value less costs to sell and its value in use.

All impairment losses are recognized in the consolidated statement of comprehensive income.

Investment in pronertv
Investment property is property held either to earn rental income or for capital appreciation or for
both, but not for sale in the ordinary course of business, use in the production or supply of goods or

services or for administrative purposes. Investments Property is recognized initially at cost. Their fair
values are disclosed in the notes of the consolidated financial statements, investrnent property are

revaluated annually by independent real-estate experts based on market values, in an active rnarket.

Intaneible Assets

Goodwill
The Group measures goodwill at the acquisition date as

The fair value of the consideration transferred; plus

The recognized amount of any non-controlling interests in the acquiree; plus

If the business combination is achieved in stages, the fair value of the pre-existing equity interest in
the acquiree; less

The net recognized amount (generally fair value) of the identifiable assets acquired and liabilities
assumed.

Goodwill is measured at cost less accumulated impairment losses. In respect of equity-accounted
investees, the carrying amount of goodwill is included in the carrying amount of the investment, and

any impairment loss is allocated to the carrying amount of the equity-accounted investee as a whole

Other intangible assets

Other intangible assets that are acquired through other than acquisition are recognized at cost less

accumulated amortization and accumulated impairment losses.

Intangible assets, which have finite useful lives, are amortized over their useful lives. Amortization is

recognized in the consolidated statement of income; however, intangible assets without definite useful

lives should not be amortized and are required to be tested for impairment as of the date the

consolidated financial statement. Impairment loss shall be recognized in the consolidated statement

of income.

Intangible assets arising from company operation are not capitalized and should be recognized in the

consolidated statement of comprehensive income when incurred.

t3
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AL-EQBAL INVESTMNET COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Intangible assets are assessed at each consolidated reporting date to determine whether there is any
objective evidence that they are impaired as well as the useful lives of the intangible asset are annually
reassessed and any adjustments raised are recognized in the subsequent years.

Amortization
Amortization expense is recognized in the consolidated statement of income, where the company
depreciates this asset by its estimated useful lives for each items in the intangible assets

Revenues recognition and expenses realization

Revenue is recognized based on accrual bases.

Interest income and expenses are recognized in profit or loss using the effective interest method. The
effective interest method is the rate that exactly discounts the estimated future cash payrnents and
receipts through the expected life of the financial asset or liability (or, where appropriate a shorter
period) to the carrying amount of the financial asset or liability. When calculating the effective interest
rate, the Group estimates future cash flows considering all contractual terms of the financial
instrument, but not future credit losses.

The calculation ofthe effective interest rate includes all transaction cost and fees and points paid or
received that are an integral part of the effective interest rate. Transaction costs include incremental
costs that are directly attributable to the acquisition or issue of a financial asset or liability.

Interest income and expense presented in the consolidated statement of comprehensive income
include:

Interest income / expense on financial assets and financial liabilities measured at amortized cost
calculated on an effective interest rate basis.

Interest income on Banks deposits.

Interest expenses on the borrowings and funds from banks.

Forei gn Currencv Transactions

Transactions in foreign currencies during the year are translated at exchange rates at the dates of the
transactions.

Monetary assets and liabilities denominated in foreign currencies at the reporting date are translated
to Jordanian Dinar at the exchange rate at that date.

The foreign currency gain (loss) on monetary items is the difference between amortized cost in
Jordanian Dinar at the beginning of the year, adjusted for effective interest rate and payments during
the year, and the amortized cost in foreign curency translated at the exchange rate at the end of the
year.

Non-monetary assets and liabilities denominated in foreign currencies that are measured at fair value
are retranslated to Jordanian Dinar at the exchange rate at the date that the fair value was determined.

Foreign currency differences arising on retranslation of foreign currencies to Jordanian Dinar are

recognized in the consoiidated statement of comprehensive income.

L4



AL.EQBAL INVESTMNET COMPANY
(P['BLIC SHAREHOLDTNG COMPANY)
AMMAN. JORDAN

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

g) Fair value for financial assets

Fair values represent the amount with which an asset could be exchanged, or a liability settled, in a

transaction between knowledgeable, willing parties in an arm's length transaction.

The closing prices (purchase of assets \ sale of liabilities) on consolidated financial statements date in
effective markets, represents the fair value of financial assets and liabilities that have market prices.

In the absence of quoted prices or lack of active trading of some financial assets or the in absence of
an active market, fair value is determined by comparing with current market value of financial
instrument, or by using the discounted future cash flows discounted at the rate of similar financial

instrument or by use the net assets value method of investments.

h) Offsettine

Financial liabilities are set off against financial assets, and the net amount is shown in the consolidated

financial position only when the obliging legal rights are available and when settled on net basis or

the realization of assets or settlement of liabilities is done at the same time.

i) Date of recognition of financial assets

Purchase and sell of financial assets are recognized on the trading date (date when company

commitment to sell or buy financial assets)

Provisions

A provision is recognized il as a result of a past event, the Group has a present legal or constructive

obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will
be required to settle the obligation. Provisions are determined by discounting the expectedfuture cash

flows at a rate that reflects current market assessments of the time value of money and the risks

specific to the liability.

Shares owned in a subsidiarv companv
The facility pledge to issue or dsliver of its financial instruments as options or rights to purchase stock

ownership in itself is an equity instruments rather than a financial liabilities, where the facility is not

obliged to deliver cash or another financial assets. Similarly, the cost incurred by one of the facilities
for the purchase of the right to re-acquisition of its own equity instruments from another party is the

reduction of their own equity rights and not a financial asset'

Finance expenses

Finance expenses comprise interest expense on borrowings. All borrowing costs that are not directly
attributable to the acquisition, construction or production of a qualifying asset are recognized in the

consolidated statement of comprehensive income using the effective interest method.

End of Service Indemnitv

A provision for end of service indemnity is recognized ii as a result of a past event, the Group has a

present legal or constructive obligation that can be estimated reliably, and it is probable that an

outflow of economic benefits will be required to settle the obligation. Provisions for end of service

indemnity is calculated bases on the Group's internal bylaw.

j)

k)

m)
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AL-EQBAL INVESTMNET COMPANY
(PUBLIC SHAREIIOLDING COMPAI\rY)
AMMAN - JORDAN

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

n) Income tax

Income tax expense comprises current and deferred tax. Current tax and defened tax are recognized
in statement of income except to the extent that it relates to a business combination, or items
recognized directly in equity or in other consolidated comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using
tax rates enacted or substantively enacted at the reporting date, and any adjustment to tax payable in
respect of previous years,

Deferred tax is recognized in respect of temporary differences between the canying amounts of assets

and liabilities for financial reporting purposes and the amounts used for taxation purposes.

Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when
they reverse, based on the laws that have been enacted or substantively enacted by the consolidated
reporting date.

Defened tax assets and liabilities are offset if there is a legally enforceable right to offset current tax
liabilities and assets, and they relate to income taxes levied by the same tax authority on the same

taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets on
a net basis or their tax assets and liabilities will be rcalized simultaneously.

A defened tax asset is recognized for unused tax losses, tax credits and deductible temporary
differences, to the extent that it is probable that future taxable profits will be available against which
they can be utilized.

Defened tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer
probable that the related tax benefit will be realized.

Current tax payable is in accordance with prevailing income tax law in Jordan.

Earnings oer share

The Company presents basic and diluted earnings per share (EPS) data for its ordinary shares. Basic
EPS is calculated by dividing the profit or loss attributable to ordinary shareholders of the Company
by the weighted average number of ordinary shares outstanding during the year. Diluted EPS is
determined by adjusting the profit or loss attributable to ordinary shareholders and the weighted
average number of ordinary shares outstanding, for the effects of all dilutive potential ordinary shares.

Sesment Reporting

An operating segment is a group of components of the Company affected by risks and returns that
distinguish it from others and engages in producing products or services known as operating segments
or engages in producing products or services within economic environments known as geographical
segments.

o)

4)
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AL -EQB AL Ir\rVE STMNE T COMpAI\ry
(PUBLIC SHAREIIOLDING COMPAI\rY)
AMMAN - JORDAN

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

A- Operating Segment

The Company operates its activities in major operating segments, which represents the follows:
- Tobacco manufacturing and trading.
- Investments.

B- Geographical Segment

The Company operated its activities inside and outside of the Hashemite Kingdom of Jordan.

For the vear end December 31. 2013
Jordanian Dinar

Segment net revenue

Administrative expenses
Selling and distribution expenses
Gain from sale of property, Plant and equipment
Finance expenses
Company share from loss of investment in associate
Profit from liquidation of subsidiary
Legal provision expenses
Other

Segment profits (losses) for the year before tax
and board of directors' remuneration

Segment total assets

Segment total liabilities
Capital expenditure

Tobacco
manufacturing

and trading

40,749,196

(4,585,261)
(5,120,296)

14,395
(286,765)

ors,s6r

Investments Total

22,844

(1,371,749)

(70,617)
(13,083)

15,506
(347,700)
390,574

40,772,O40

(5,957,010)
(5,120,296)

14,395
(357,382)

(13,083)
1s,506

(347,7OO)

1,006,435

31,387,130 (1,374,225)

5,143,589

73.143

30,012,905

92,558,195
31,605,108
2,404,501

97,701,774
31,605,109

2,477,644
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(PUBLIC SHAREHOLDING COMPANY)
IMMAN - JORDAN

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

For the vear end December 31. 201.2

Jordaninn Dinar

Segment net revenue

Administrative expenses

Selling and distribution expenses

Gain from sale of property. Plant and equipment
Company share from sale of investment in associate

Provision for slow-moving inventory
Provision for doubtful debts

Finance expenses
Legal provision expenses

Other revenues

Segment profits (losses) for the year before tax
and board of directors' remuneration

Segment total assets

Segment total liabilities
Capital expenditure

5) Cash and cash equivalent

Jordanian Dinar

Cash on hand
Current accounts at banks

6) Trade and other receivables

Jordanian Dinar

Trade receivables
Advanced payment to supplier
Other

Provision for impairment on doubtful debts*

23,016,922 (553,072) 22,463,850

Tobacco
manufacturing

and trading

32,578,361

(3,644,696)
(6,435,628)

518,88;

Investments Total

(1,338,824)
(1,019)

140,408
694,418
(28,756)
(20,000)

(165,494)
(132,450)

298,645

32,579,361

(4,993,520)
(6,436,&7)

140,408
694,418
(28,756)
(20,000)

(165,494)
(132,450)

817,530

62,165,641
10,407,863
8,104,784

5,707,556

7.595

67,873,197
10,407,863
8,1L2,379

As of December 31,

20L3 20L2

t8,179
36,408,656

261,920
12,412,4r5

36,426,835 12,674,335

As of December 31,

2013 2012

15,237,715
2,283,399

101,230

11,487,0t2

101,230

17,621,744

(203,194)

11.s88,242

(203,194)

u4!'5!q_ 11,38s,048

* Impairment of trade receivable is calculated when exceedt-.h" ""**t* r;""' Provision

is made for the entire balance of disclosure (the ceiling of the facilities in addition to excess) in the case

of late payment from client.

18
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(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

7) Inventorv

Jordanian Dinar

Raw material
Work in process
Finished goods
Goods in transit
Spare parts
Advertisement and accessories goods

Consumable goods

Other

Provision for slow-moving inventoryx

* The movement on the slow-moving inventory was as

Jordanian Dinar

Balance at the beginning of January
Provision for the year
Written off during the yearxx

As of December 31.

2013

9,481,795
139,37'l

1,168,960
95,879

1,705,612
968,325
51,113

10,095,496
82,998

1,000,001
90,448

1,607,332
526,891

49,2',10

443,438

13.611,061

(999,482)

13.895,874

(L,453,102)

12,611,579
follow:

2013

12,442,772

2012

7,453,102

(453,620)

2,322,316
28,756

(897,970)

999,482 1,453,102

** The slow-moving inventory was closed at443,417 JOD in cost of sales.

8) Other debit balances
As of December 31,

Jordanian Dinar

Key-money*
Accrued interest revenue
Prepaid expenses

Prepaid income tax
Refundable deposits
Employees account
Sales and income tax deposits
Other
Advance payment on projects under construction

2013

2,633,233 2,074.630

(20,000) (20,000)

2012

7t3,296
686,862
652,tt4
259,982
167,604
t22,989

15,000
7,886
7,500

926,802
69,4'19

479,284
254,168
160,327
r14,23l

4,926
57,9t3

7,500

lmpairment in employees account

I9

2,613,233 ______2El@_
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*Key-money details are illustrated as follow:

Item
Key-money Key-money

Rafy Alshamsy Total
Key-money
free zone

Jordanian Dinar

Cost
Balance at the beginning of January 2012
Additions during the year

Balance as of December 31,2012

Balance at the beginning ofJanuary 2013
Additions during the year

Balance as of December 31. 2013

Accumulated amortization
Balance at the beginning of January 2012
amortization during the year

Balance as of December 31,2012

Balance at the beginning of January 2013
amortization during the year

Balance as of December 31. 2013

Net book value as of December 31,2012
Net book value as of December 31. 2013

Jordanian Dinar

Quoted market prices
Unquoted market prices

1,264,150 289,500 53,075 1,606,725

1,264,150 289.500 53.075 L,606,725

53,075 1,606,',125L,264,150_ 289,500

1,264,L50 289,500 53.075 L,606,725

474,056
158,019

14,475
28,950

- 499,531
4,423 191,392

632.075 43.425 4,423 679,923

4,423 679,923
26,537 213,506

632,075
158,019

43,425
28,950

9) f inancial assets at fair value throueh statement of other comprehensive income
As of December 31.

790,094 72,375 30.960 893,429

632,075 246,075 48,652 926.802

4t4,056 217,125 22,115 713,296

20122013

3,017,724
301,025

3,333,573
301,025

3,318,749 3.634,598
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AL.EQBAL INVESTMNET COMPANY
(PUBLTC SHARETIOLDING COMPANY)
AMMAN - JORDAN

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

I

il

I

T

!

t

I

I
I

!

1O) Investment pronertv

Jordani.an Dinar

Country

As of December 3l

Area Land no Piece number 2013 2012

UAE-Ajman*

Jordan - Amman**

ford,ani.an Dinar

Trust International
Transportation Company

Jordanian Dinar

Trust International

Transportation ComPanY

Non-Current Current Non'Current
Total company

revenue profit

Aljorf
Aljbayha

2/U271 271,028

329,',l32

271,028

329,732

S2

I

i
il

g

4

t
q

600,760 600,760

* The fair value for Ajman' s land as of 3 1 , Decemb er 2013 according to weighted average real

estate expert valuation amount of 328,100 JOD (2012: 299,150 JOD) the fair value

measurement for land has been categorized under level 2 fair value based on the inputs that

has been determined either directly (i.e., as prices) or indirectly (i.e., derived from prices of
similar assets).

** The fair value for Amman's land as of 31, December 2013 according to weighted average

real esiate expert valuation amount of 912,633 JOD (2012: 884,317 JOD) the fair value

measurement for land has been categorized under level 2 fair value based on the inputs that

has been determined either directly (i.e., as prices) or indirectly (i.e., derived from prices of

similar assets).

11) Investment in associate companv

This item represents the percenta ge 38.431Vo of its paid up capital in "Trust international Transport"

- PSC - (2012:38,576).

The following table represents the financial position and financial performance to this company:

December 31.2012

Total Assets Total Liabilities Associate

q

T

I
q

d

I
s

g

I
g

s

it

A

q

Current
122r237 t,308,847 <t, <ot 700,969 577,59'l

December 31,2013

Total Assets Total Liabilities Associate

Current Non-Current Cument

r,r22,3r7

Total company

Non-Current revenue profit

g

I
{
3

101,270

21

428,032 rz,r39 612,436)
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The movement on the balance of investment in associate company was as follow:

Jordanian Dinar

Balance at the beginning of the year

Shares obtained during the year

Shares sold during the year
Company share of loss of associate company 2011

Company share of profit of associate company 2012
Company share of loss of associate company 2013

Jordanian Dinar

Property, plant and equipment
Land
Other debit balances
Inventory

Other credit balances

Net assets

Cash paid

Goodwill from acquisition

Cash flow at acquisition
Net cash obtained from subsidiary company
Cash paid

Net cash paid

Fair value on Book value on
acquisition acquisition

As of December 3L.

2013 2012

549.405

The calculation of the group's share from the profit and loss based on the audited financial statements

as of December 3 I , 2012 and 2013.

12) Intaneible assets - Goodwill from acquisition of subsidiarv

The Fakher intemational trading tobacco and agencies purchased on June 1,2006 1007o of Fakher

trading tobacco and agencies - Ajman as follow:

549,405-

2rg3s;
(232,44r)

536,322

418,293
251,817

38,857
418,390

823,095
2,514

(3,I l8)
(273,086)

418,293
251,81',1

38,857
418,390

1,127,357

(10,343)

1,127,357

(10,343)

1.,117,014

7,720,000

l,ll7,0l4

6,602,986

7,720,000

7,720,000

The recoverable amount of this cash generating unit was based on fair value less costs of disposal,

estimated using discounted cash flows. The fair value measurement was categorized as level 3 fair

value based on the inputs in the valuation technique used.

The cash flow projections from the Group's management included specific estimates for five years,

reasonable growth rate and reasonable discount rate in line with average current borrowing rates.

Revenue gowth was projected taking into account the average growth levels experienced over the past

five years and the estimated sales volume and price $owth for the next five years.

22



l".l It€t Il€^l ItNt It\ot ItNt I

l*ll|ll

r) Frh
ci O\+F-N;
c.i ci -:o\ ci@€*c\
.f c.t -

r, e.f Oo\o6cJ qq
al N\o€riO-6-

os6ilol "- -Gl'ol
8 P"€l{l s" 8" qlEl
ci S ;lvil e.i ri {r-r
3x8131 F R 3l$lc'Il"lll

Higlgl r E AlHl
*€sls"l il 8Hl$lo\ -lol m--ltlt-ttl

[aalill ; a s|rl

s 9 il.., l "- .t elrolEqslql €. s. 8-l?^ls$dlnl = E -l5l
o\ lo-l ni lrll-lllllll

srglxl x s Slelq.c\o-lc-l vL q o^lo^l
\OOhlc-ll O\ S hlq\lhiiltnl O n -lF-lm-vl!+l . -l-l

llll
l*[<- ' 'ltla- lF- |r; lviltFln tra I

o 1(+)ltltl

Fr

o 9l
.i'i l

Irl
o Elo xl

?E +l

co
N

o -3l.rl "r -G'lol l"rl

ee}l$l 53sl$l lgl-l"ll-ll-l
.r-Clsl 'o-elr.. l lr.[
K q\l$"1 Q ts.le^l lr.l
=3slEl +ssl$ l$loo - elo\l ci - vltal l$lI l|l

l$l

l*l
l-l

o + 'lvl6 n lcolo h tral
--.i (i loilO o l(.)lc., l^ltl

6 3 elHlc\ n F^lql
ot \o il\Oli - tslrfil$ -l-ltl

',1*l+ ttlF- lF-lri I vil
lilh trnldi I "iltl

N-
t\
.i

N(']H
XP

F5 5 E

=lr i A
E T. I E :! gP sr ;_ui: i I
aI€ -= Eg:6 ; siTEIT T
FHqgE .t
I cd o.= Ci q)<moor0 z

EI Pgt Rxt i
.5t+)trtti6l

3l cr q o qE o, q
'ol E E EE E E 6 EEl I r .tls I A : !EI . F E ET; E : E Fq E E A gE: 8 [ E A

Fl : ts €- E;! E E 'E !
El S l==t ElE"I i tr'il;l s,€Eg.E EEgaE i nEEB!] S SEigE :8858 2 EE:68
I

I c, El

e€ al
E E'rl
-c:ol

I

L 0l

A'=l

ol
I

I

ql
OI
ol

ol>l
I

I

I

I

5l
dl

fl

3l-l

n|-l

I-
I f.)
lF-
lod
| (.)

l'i
I

I

^ttl\O t'-hl€l I$ t'- rltl Ia.t F-*l€\l I

rl Fi ile.il Io\ O.+lt'tl Irf C{ ilrnl I

".i 
_: -l.il Ittl

s e frlnl
1a"i$-lql
at C.l ml?.)l
E is"l5^loo @ -lril-l'l

tl
-' o CIc, I

N 3 8t8l
oi 6i cilodl\O O-lrnl
O r) iltl\i o.i -lotl

tlII
^tlh OrlAOl

O lt- 6ll$loc \ o-lql
o c.t Nttl
o\ iNl€l
O O+l\Old + "loil

R n.Alg a s Slxl lqls{€lel EHglfil IEIt-ttttl

: q:lal n Rflel lql$*€lHl r!8lHl lsl

I
Iql

Frl-l
I

OI

E ,!,xl
rrl

;fifllsl s s Slsl$islsl n 3 3l$l
f ''elgl R ".' drolrrl^l
or SI Al- l o o. Gl.a Ih.Yajl€\l - i hlt\l
-id-lQl 9. o- qlo^l
€Yel$l g ; el8lc'-l^l-l-l

tl|| ll

rl6tl
\tr
(.) llg\ tl(.) ll

Fll

I

eltll
rit
:l ll

\tll
tl

il

*lltt
(nil
FI
vill

I

*ll
??) ll

aI

RI
tl

SI
o\ tl

$l*l

-l
(.) [
cfll
rl

l
I

I

3l(t) ll

(.)l
?.) [

I
tl

*ll(-l I
?.ilr-il

tlI

rtttlF-I
vill
v)tl
?.ill

I

8l
.il
€l
o^l-l

I

I

r)ooci e.l\q@c{cat
6ij

€t-
ra
rt

rnN I

€F-
r) c.)
!+- o^€*

CN
Fr

a

F
Er
U)
Fl

zz z
<olg> 4aA i-.;vXQ aV rt r-!

"v FFtlF3 A
i-AE rJ6 Y. Z. ;,\94E< Y,

EHA AZ4t^ Xi< |rl 
= 

\./

)di 9
AH? ;HH: EJFE b<t < z

if

il

il

il

d

!
d

il

d

il

E

t
il

E

E

E

'3

E

gt

!l

g

g

g

3

g

g

g

A

3

a

3

a

i



AL.EQBAL INVESTMNET COMPANY
(PT]BLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
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14) Due to related partv

Jordanian Dinar

Due to related party

Nature of
transaction

Nature of
relationship

Associate company

personnel for the
407,469 IODI

As of Decernber 31

2013 2012

321,442 500,000

321,442 500,000

vear-end December 31. 2013

Finance

KeY management remuneration

Salaries and benefits of the key management
amounted to 415,560 JOD (December 37,2012:

15) Other credit balances

fordanian Dinar

Income tax provision
Legal provision
Shareholders deposits
Accrued expenses - advertisement material
Contingent liability provision
Jordanian universities provision
Board of directors' bonuses
Accrued expenses

Social security deposits
Education and trainine fund
Others

As of December 31.
2013 2012

3,520,314
480,15 I
478,967
280,105
2r4,00r
76,448
45,833
7,600
7,441
2,017

88,911

3,094,2',77

132,450
102,608

2t4,001
16,448
45,000
41,088

5,594
2,017

70,947

16) Loans and bank fac'ities mature within a vear 

5'201'788 3'784'430

Fakher tobacco trading and Agencies Company - subsidiary company got a credit facilities from
Bank of Jordan amounted 25,000,000 USD, (17,700,000 JOD) which represent a reducing loan,
that will be settled in one payment on January 4, 2014 with a LIBOR of +27o. The loan payment

due date has been extended till January 4,2015.

The purpose from these facilities is to distribute dividends.

t
t
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AL.EQBAL INVESTMNET COMPANY
(PT]BLIC SHARBHOLDING COMPANY)
AMMAN - JORDAN

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
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l7) Administrativeexnenses

Jorilanian Dinar

Salaries and benefits
Legal and consulting fees

Donations
End of service indemnity
Travel and residency
Board of directors transportation
contributions
Depreciation
Phone and post mail
Rent
Bdaya project
Stamps
Treatments and medical insurance
Advertisement
Cars licenses and fuel
Stationary and printings
Trade marks
Bank commission
Cleaning and hospitalities
Repairs
Property insurance
Computer
Expenses related to Aqaba and Amman
Bad debts
Others

As of December 31

2013 2012

3,587,982
674,033
322,985
222,727
190,163
108,000
168,300
132,977
93,528
79,569
74,825
51,788
47,497
40,368
14,793
22,046
26,167
13,220
35,07r
5,731
1,822
6,698

36,720

2,677,210
569,727
306,952
417,403
94,152

108,000
91,828

150,976
80,916
95,601
77,668
14,805

50,666
1g,g'15

26,642
30,671
6,553
9,614

25,585
15,746
2,490

944
14,782
28,175
67,439

5,957,010 4,983,520
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AL-EQBAL INVESTMNET COMPANY
(PUBLIC SHAREHOLDING COMPAI\IY)
AMMAN - JORDAN

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
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18) Selline and distribution expenses

Jordani.an Dinar

Promotion expenses

Salaries and bonuses
Depreciation
Cars licenses
Export and shipping expenses

Contributions
Consumed goods
Stationary and printing
Phone and post mail
Other
Medical insurance
Travel
Rent
End of service of indemnity
Donation
Trade mark registration
Damaged and absolute goods

Bad debts

Trade commission
Allowed discount

19) Dividends

The following table

Jordanian Dinar

Cash Dividends*

As of December 31

2013 2012

3,394,867
660,955
22,740

3,385
225,623

2,146
22,618

380
58,027
16,505
g,4gl

49,863
t8,332
58,884
19,339
65,157
67,940

338,056
86,988

4,616,922
482,98'7

23,500
1,4'70

231,350
19,833

491
20,143
81,613

6,191
29,235
38,550
26,372

5t,773
r29,174
30,993

492,365
153,685

5,120.296 6,436,647

2012

described the declared and paid dividends by the group:

As of December 31

2013

20,000,000 20,000,000

*TheGeneralassemblydecidedinitsmeetingheldon25Februffi,,"#
20,000,000 as dividends for the year 2012. The General assembly decided in its meeting held on l5
March 2Ol2 to distribute an amount of 20,000,000 as dividends for the year 20ll .
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AL.EQBAL INVESTMNET COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

20) Income tax

lncome tax expense is recognized based on management's best estimate of the weighted average
annual income tax rate expected for the fulI financial year applied to the pre-tax income of the year.

The movement on income tax provision during the year was as follows:

Jordanian Dinar

Balance at the beginning of the year
Allowance for the year
Income tax paid for the year

Balance at the end of the vear

Group tax position

a- Parent companv - Al Eqbal for Investment PLC

As of December 31.
2013 2012

3,094,277
1,973,005

(1,546,968)

2,943,053
r,459,152

(1,30'1,928)

3,520,314 3,094,277

The settlement of income tax up to the 2010 fiscal year, and related and reached a final settlement
with the income tax department.

The income and sales tax audit for fiscal years 2011 and2012 and has issued its final decision.

b- Subsidiarv - AL Fakher for tobacco tradine LLC

Al tr'akher - Amman

The Income Tax Department Audited the accounts of the company and issue its decision for the
financial years 2006, 2007 and 2008 and which pending at the court ofthe tax, the tax consultant
opinion, is that the decisions of the Tax Department is misplaced and will be dismissed in favor of
the company.

The income tax department audited the fiscal years 2009, 2010 and 201 I and has not issued its final
decision yet.

The tax return was submitted for the financial year 2012 within the legal period of submission, the
department did not audit the company's accounts and issue final decisions until the date of the
preparation of the consolidated financial statements.

AI Fakher - Aqaba private

The tax return was submitted for the years 2009, 2010, 20ll and 2012 within the legal period, the
department did not audit the company's accounts and issue final decisions until the date of the
preparation of the consolidated financial statements.
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AL.EQBAL INVESTMI{ET COMPANY
(PUBLIC SHAREIIOLDING COMPANY)
AMMAN - JORDAN

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Subsidiary - AI Dokhan - under liquidation

Income tax has been settled for the company until the end of fiscal20l l.
Request for subrogation for the purposes of the liquidation has been submitted, and still in process

to the date of these consolidated financial statements.

Subsidiary - Altvef International for Investment

The tax return was submitted for the financial year 2011 and 2012 within the legal period for
submission of statements, the department did not audit the company's accounts and issue final
decisions until the date of the preparation of the consolidated financial statements.

Based on the opinion of a tax consultant, it does not need to take any provision to meet the income

tax liability for the lack of taxable income, the fact that the results of the business is "losses".

Income tax expense recognized based on management estimate of enacted of average annual tax

rate. The company make a reconciliation between taxable income and financial income. The tax

rate based on prevailing local law is 14Vo for Al Eqbal Company and Al Fakhar Company. and 5Vo

for Al Fakhar- Aqaba, the effective tax rate for the group is 6.5Vo for the profit of both years ended

December 31. 2013 and20l2.

2I) Earnins per share

Jordanian Dinar As of December 31

2013 2012

Profit for the year for the shareholders (JD)
Weighted average for number of shares (Share)

Earning per share for the year

Jordanian Dinar

Balance at the beginning of the year

Provision for the year

Paid during the year

Balance at the end of the year

27,994,900
25,000,000

20,959,698
25,000,000

L.lz 0.84#-

Weighted average number of shares has been adjusted for the year comparison for the Group,

because of the increase in capital by the amount of voluntary reserves and a portion of retained

earnings, in accordance with International Accounting Standard No. (33).

22) Emplovees end of service of indemnitv

End of service of indemnity is calculated according to the company's internal bylaw the movement

on the provision during the year was as follows:

As of December 31.

2013 2012

1,512,252
496,793

(176,265)

t,162,654
443,775
(94,177)

28
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

23) Contineent liabilities

The contingent liabilities at the date of these consolidated financial statements are as the following:
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Jordanian Dinar

Bank guarantees

Against cash margins represented as follow:

Jordanian Dinar

Cash margins

As of December 31

2013 2012

3,028,560 3,000,000

3,028,560 3,000,000

As of December 31

2013 2012

322,660 300,000

Thereisapending1awsuitfiIedagainsttheGroupbyother,"ffi"*#
caused by illegitimate competition. As of today, the registered case number is 62212002. The

courthouse ruled that the Group is liable to pay the full amount of JD (833,000) including all attorney

fees, expenses, and interest. A request to appeal the decision was issued by the Group; the Court of
Appeal's response to such an action was to reject the appeal. As a result, the Group has appealed this

decision to the Court of Cassation.

Therefore, the Group took a provision of JD 480,150 in order to meet all liabilities resulting from this

lawsuit. The Group's management and legal counsel have expressed their opinions stating that the

possibility of winning the case is extremely high.

Furthermore, the Group's subsidiary (Al-Fakher for Trading Tobacco and Agencies Company) filed a

lawsuit with the First Instance Court to object to the decisions passed on by the Income Tax Deparfinent

for imposing taxes and fees to support a fund for education and training during the years of 2006,2007,

and 2008 totaling JD 3.5 million. The controversy was a result of the fact that the Income and Sales

Tax Department consider the branch of the subsidiary mentioned in Ajman as an investment rather

than a branch, the case is still pending in the Tax First Instance Court.

Based on the lawyer opinion on the probability of winning the legal case is depends on the courthouse

point of view expert report that will be presented in this case. Taken into consideration that the expert

have presented his report to the court house, and summarized through it that Al fakher factory in Ajrnan

is treated as a branch, accordingly the accrued taxes has been determined as JD 1,009,420.

24) Statutory Reserve

The amounts in this account represent what transferred from the annual profit before taxes and fees.

By l\Vo during the year and previous years, according to the Companies Act, and is not available for
distribution to shareholders.

a3
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a
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
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2s) Financial risk management

Overview
The Group has exposure to the following risks from its use of financial instruments.

Credit risk
Liquidity risk
Market risk
Capital management

This note presents information about the Group's exposure to each of the above risks, the Group's

objectives, policies and processes for measuring and managing risk, and the Group's management

of capital.

Risk management framework

The management has overall responsibility for the establishment and oversight of Group's risk

management framework.

The Group's risk management policies are established to identify and analyses the risks faced by

the Group, to set appropriate risk limits and controls, and to monitor risks and adherence to limits.

Risk management policies and systems are reviewed regularly to reflect changes in market

conditions and the group's activities. The group, through its training and management standards

and procedures, aims to develop a disciplined and constructive control environment in which all

employees understand their roles and obligations'

The Group Audit Committee oversees how management monitors compliance with the Group's

risk management policies and procedures, and reviews the adequacy of the risk management

framework in relation to the risks faced by the Group. The Group Audit Committee is assisted in

its oversight role by Internal Audit. Intemal Audit undertakes both regular and ad hoc reviews of
risk management controls and procedures, the results of which are reported to the Audit

Committee.

Credit risk

Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial

instrument fails to meet its contractual obligations, and arises principally from the Group's

receivables and investment securities.

The carrying amount of the financial assets represents the maximum credit exposure. The

maximum exposure to credit risk at the reporting date was as follows:

Carrying value as at
2012Jordanian Dinar

Cash and cash equivalents
Cheques under collection
Trade and other receivables

Other debit balances

2013

36,426,835
178,976

17,418,550
1,701,137

12,674,335
t78,522

1 1,385,048
1,321,178

30
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AL.EQBAL INVESTMNET COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Liquidity risk

Liquidity risk is the risk that the Group will encounter difficulty in meeting the obligations
associated with its financial liabilities that are settled by delivering cash or another financial asset.

The Group's approach to managing liquidity is to ensure, as far as possible, that it will always

have sufficient liquidity to meet its liabilities when due, under both normal and stressed

conditions, without incurring unacceptable losses or risking damage to the Group's reputation.

The Group ensures that it has sufficient cash on demand to meet expected operational expenses,

including the servicing of financial obligations; this excludes the potential impact of extreme

circumstances that cannot reasonably be predicted, such as natural disasters. In addition, the Group

maintains line of credit from its bank for sudden cash requirements.

The following are the contracted maturities of financial liabilities, including estimated interest
payments:

Carrying
Amount

Contractual
Cash Flows

less than More than
a year a yearDecember 31. 2013

Jordanian Dinar

Defened cheques
Accounts payable
Due to related party

Other credit balances
Loan and bank facilities mature within a year

December 31.2012
Jordanian Dinar

Deferred cheques
Accounts payable
Due to related party
Other credit balances

320,638
6,228,460

321,442

5,201,788
17,700,000

(320,638)
(6,228,460)

(321,442)

(5,201,788)
(17,700,000)

(153,324)
(6,228,460)

(321,442)

(5,201,788)
(17,700,000)

(167,3t4)

29.772,328

Carrying
Amount

(29,772,328).

Contractual
Cash Flows

(292605'0r4)

Iess than
a year

(223,812)
(4,076,643)

(500,000)
(3,784,430)

,, (L67,31!)

More than
a year

(310,726)534,538
4,076,643

500,000
3,',|84,430

(534,538)
(4,076,643)

(500,000)
(3,784,430)
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8.895,611 (8.895,61L) (8,584.885) (310.726\
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AL.EQBAL INVESTMNET COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN _ JORDAN

NOTES TO CONSOLIDATED FINAI\CIAL STATEMENTS

Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rate

and equity prices will affect the group's profit or the value of its holdings of financial
instruments.
The objective of market risk management is to manage and control market risk exposures within
acceptable parameters, while optimizing the return.

Currency Risk
Most of the group's financial assets and liabilities are in Jordanian Dinar and UAE Dirhams

The summary of quantitative data about the Group's exposure to foreign currency risk provided
to management of the Group based on its risk management policy was as follows:

December 3L.2013

Jordanian Dinar

Cash and cash equivalent
Cheques under collection
Trade and other receivables
Other debit balances
Defened cheques

Accounts payable

Other credit balances
Loans and bank facilities mature within a vear

JOD UAE Dirhams Total

29,997,799
141,800
44,600

1,123,918
(3r0,726)
(110,s57)

(4,872,900)
(17,700,000)

6,429,036
37,176

17,373,950
1,489,315

(9,912)
(6,I 17,903)

(328,888)

36,426,835
178,976

17,418,550
2,613,233
(320,638)

(6,228,460)

(5,201,788)
(17,700,000)

8,313,934 18,872,774 27,186,708

TotalJOD UAEDirhamDecember 31.2012

Jordanian Dinar

Cash and cash equivalent
Cheques under collection
Trade and other receivables

Other debit balances

Deferred cheques

Payables
Other credit balances

9,870,309
141,800
44,566

453,r59
(490,785)
(88,379)

(3,720,r09)

6,210,561

2,804,026
36,'t22

11,340,482
1,601,471
(43,753)

(3,988,264)
(64,321)

12,674,335
l'78,522

11,385,048
2,054,630
(534,538)

(4,076,643)
(3,784,430)

32
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AL.EQBAL INVESTMNET COMPANY
(PrrBtIC SHAREHOLDING COMPANY)
AMMAN _ JORDAN

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Sensitivity analysis

A strengthening (weakening) of the JD, as indicated below, against the UAE Dirhams at 31

December would have increased (decreased) equity and profit or loss by the amounts shown
below. This analysis is based on foreign currency exchange rate variances that the Group
considered to be reasonably possible at the reporting date. The analysis assumes that all other
variables, in particular interest rates, remain constant and ignores any impact of forecasted sales

and purchases. The analysis is performed on the same basis for 2012, albeit that the reasonably
possible foreign exchange rate variances were different, as indicated below.

Increase Decrease
December 31. 2013

Jordanian Dinar
UAE dirham (llVo change)

December 31. 2012
Jordanian Dinar
UAE dirham (l0Vo change)

Profit or loss Profit or loss

1,887,27'l (1,887,2',17)

1,887,277

Increase

(1,887,277)

Decrease

1,168,636 ( I,168,636)

1.168.636 (1,168,636 )
Interest rate risk

At the reporting date of consolidated financial statements the interest rate profile of the Group's
interest-bearing financial instruments was as follows:

As of December 31

Jordanian Dinar

Fixed Rate Instruments:
Financial Assets

Variable rate instrument
Financial Liabilities

2013

12,412,415

An increase in the interest average rate by l%o will lead to increase in finance expense with an

amount of JD 177.000, a decrease in the interest average rate by l%o will lead to decrease in
finance expense with an amount of JD 177.000.

Profit or loss Profit or loss

2012

36,408,656

(17,700,000)
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AL.EQBAL INVESTMNET COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

- Other market price risk
Equity price risk arises from financial assets at fair value through other comprehensive income
held for meeting partially the unfunded portion of the Group's obligations as well as investments

at fair value through profit or loss. Management of the Group monitors the mix of debt and

equity securities in its investmentportfolio based on market indices. Material investments within
the portfolio are managed on an individual basis and all buy and sell decisions are approved by
the Risk Management Committee.

- Sensitivity analysis for equity price risk
A change of 5Vo in fair value of the securities at the reporting date would have increased

(decreased) equity and profit or loss by the amounts shown below. This analysis assumes that

all other variables, in particular foreign culrency rates, remain constant.

Equity

Jordaninn Dinar
December 31.2013
Financial assets at fair value through other comprehensive income

December 31.2012

Financial assets at fair value through other comprehensive income

5Vo

Increase

165,93',1 165,937
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3
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(
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SVo

decrease

165,937

181,730

181,730 181,730

Capital management

The Group's policy is to maintain a strong capital base so as to maintain investor, creditor and market

confidence and to sustain future development of the business. Capital consists of ordinary shares,

non-redeemable preference shares, retained earnings and non-controlling interests of the Group.

The management monitors the return on capital, which the management defined as net operation

income divided by total shareholders' equity.

The management seeks to maintain a balance between the higher retums that might be possible with
higher levels ofborrowings and the advantages and security afforded by a sound capital position.

There have been no changes in the group's approach to capital management during the year neither

the group is subject to externally imposed capital requirements'

L65,937

181,730
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AL.EQBAL INVESTMNET COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

NOTES TO CONSOLIDATED FINANCIAL STATEMENTSil
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Debt-to-adiusted Capital Ratio

Jordanian Dinar

Total Debt

(Less) cash and cash equivalents

Net Debt

Net Shareholders' equity

Adjusted capital

Debt - to- adjusted capital ratio

As of December 31,

2013 2012

il

il

3

t

(

(-
4

4

E

E

3 1 ,605, 108

(36,426,835)

10,407,863

(12,674,335)

(4,821,727) (2,266,472)

66,096,666 5'l,465,334

66,096,666 57,465,334

Fair value hierarchy
The table below analyses financial instruments carried at fair value, by valuation method. The

different levels have been defined as follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities
Level2z inputs other than quoted prices included within Level I that are observable for the asset

or liability, either directly (i.e., as prices) or indirectly (i.e., derived from prices)

Prices quoted in active markets for similar instruments or through the use of valuation model

that includes inputs that can be traced to markets, these inputs good be defend diryctly or
indirectly.
Level 3: inputs for the asset or liability that are not based on observable market data

(unobservable inputs).
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AL.EQBAL INYESTMNET COMPAI\TY
(PUBLIC SHAREITOLDING COMPANY)
AMMAN - JORDAN

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Fair value in accordance with 3level
This item represents the cost of financial assets through other comprehensive income that is not
listed in financial markets for the company portion in North manufacturing Company -Jenin-. The
company performed test over the fair value for this item using Net asset value of the last available
audited financial statements, the company's management believes that this is the most convenient
way to measure the fair value of the investment due to the lack of updated information on the market
value of this investment.

- Fair value

The fair value of financial assets and liabilities are not materially different from its book value in
the consolidated statements of financial position. As of December 3 1, 2012 and 2013.

26) Comparativefieures
The comparative figures represent the consolidated financial position for the year ended as of
December 31, 2012. Certain comparative amounts have been reclassified to conform with the
current year's presentation, the reclassification adjustments are as follow:

2012

ltem
Before

classification
After

classification classification

I1,660,600
750,882

31,290
1,127,828

7,529,788

782,172
(750,882)
(3t,290)
926,802

(926,802)

12,442,772_

2,054,630

6,602,986

Inventory
Spare parts
Letter of credit deposits
Other debit balances
Intangible assets-Goodwill from acquisition of
subsidiary
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